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LIMITED OFFICIAL USE ROME 12365 

E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJECT: EXCHANGE MARKET DEVELOPMENTS: ITALY PREPAYS 
BUNDESBANK LOAN 

1 . ACTIVITY ON THE EXCHANGE MARKET HAS RETURNED TO 
MORE NORMAL LEVELS TODAY (JULY 5) AFTER TWO DAYS OF 
RATHER ACTIVE TRADING. DURING THE PAST TWO DAYS THE 
LIRA FELT SOME OF THE SAME SPECULATIVE PRESSURES 
THAT OTHER EUROPEAN CURRENCIES EXPERIENCED IN ANTICI- 
PATION OF A POSSIBLE AGREEMENT AT THE BREMEN SUMMIT 
WHICH WOULD IN EFFECT LEAD TO A REVALUATION OF 
THESE CURRENCIES. ALTHOUGH ACTIVITY HAS RETURNED TO 
NORMAL, THE LIRA CONTINUES TO BE QUOTED AT RATES BELOW 
ITS PREVIOUS LEVELS. THE FIXING TODAY WAS 846.225 

LIRE TO THE DOLLAR AS COMPARED WITH 851.50 LAST FRIDAY. 

2. ON JULY 3, ITALY PREPAID THE BALANCE OF THE 1974 
BUNDESBANK LOAN. THE BALANCE OF $983 MILLION WAS TO 

HAVE BEEN PAID IN TWO TRANCHES, SEPTEMBER 1978 AND MARCH 1979. 
GARDNER 
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